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Sound risk management often involves a combination of both mathematical and practical aspects. Taking
this into account, Understanding Risk: The Theory and Practice of Financial Risk Management
explains how to understand financial risk and how the severity and frequency of losses can be controlled. It
combines a quantitative approach with a more informal style, giving readers a blend of analysis and intuition.

Divided into four parts, the book begins by introducing the basics of risk management and the behavior of
financial instruments. The next section focuses on regulatory capital standards and models, addressing value-
at-risk (VaR) models, portfolio credit risk, tranching, operational risk, and the Basel accords. The author then
deals with asset/liability management (ALM) and liquidity management. The last part explores structured
finance and a variety of new trading instruments, including inflation-linked products, sophisticated equity
basket options, and convertible bonds.

With numerous exercises, figures, and examples throughout, this book offers valuable insight on various
aspects of financial risk management.
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From reader reviews:

Marie Daugherty:

In this 21st hundred years, people become competitive in most way. By being competitive currently, people
have do something to make these people survives, being in the middle of the actual crowded place and notice
simply by surrounding. One thing that occasionally many people have underestimated that for a while is
reading. Yeah, by reading a publication your ability to survive raise then having chance to endure than other
is high. For you who want to start reading a book, we give you this kind of Understanding Risk: The Theory
and Practice of Financial Risk Management (Chapman and Hall/CRC Financial Mathematics Series) book as
starter and daily reading publication. Why, because this book is usually more than just a book.

Lynn Jordan:

Do you among people who can't read enjoyable if the sentence chained from the straightway, hold on guys
this particular aren't like that. This Understanding Risk: The Theory and Practice of Financial Risk
Management (Chapman and Hall/CRC Financial Mathematics Series) book is readable by you who hate
those straight word style. You will find the info here are arrange for enjoyable reading through experience
without leaving also decrease the knowledge that want to supply to you. The writer connected with
Understanding Risk: The Theory and Practice of Financial Risk Management (Chapman and Hall/CRC
Financial Mathematics Series) content conveys the thought easily to understand by many individuals. The
printed and e-book are not different in the information but it just different such as it. So , do you nevertheless
thinking Understanding Risk: The Theory and Practice of Financial Risk Management (Chapman and
Hall/CRC Financial Mathematics Series) is not loveable to be your top record reading book?

Lena Garcia:

Information is provisions for anyone to get better life, information currently can get by anyone on
everywhere. The information can be a information or any news even a problem. What people must be
consider if those information which is inside the former life are difficult to be find than now could be taking
seriously which one would work to believe or which one the resource are convinced. If you find the unstable
resource then you understand it as your main information you will have huge disadvantage for you. All of
those possibilities will not happen within you if you take Understanding Risk: The Theory and Practice of
Financial Risk Management (Chapman and Hall/CRC Financial Mathematics Series) as the daily resource
information.

Edward White:

Are you kind of active person, only have 10 or maybe 15 minute in your day time to upgrading your mind
ability or thinking skill also analytical thinking? Then you have problem with the book than can satisfy your
small amount of time to read it because all of this time you only find reserve that need more time to be
examine. Understanding Risk: The Theory and Practice of Financial Risk Management (Chapman and



Hall/CRC Financial Mathematics Series) can be your answer mainly because it can be read by you actually
who have those short free time problems.
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